THE COTTAGES at OCEAN SHORES a Condominium  RESERVATION  AGREEMENT

_________________________________________________________________________________________________________________________, (“Buyer”); Quality Vacations, Inc. (“Seller”); and Arcadia Escrow, Inc. (“Escrow”) herein agree to the following terms and conditions of this Reservation Agreement (“Reservation”) relating to The Cottages at Ocean Shores , a condominium project  in Ocean Shores, County of Grays Harbor, State of Washington (“The Cottages”).

Recitals

A. Seller intends to create and build “The Cottages”.  Seller is accepting Reservations which will be converted to a Purchase and Sale Agreement (“PSA”).

B. Buyer intends to reserve the right to purchase a condominium in “The Cottages”.

C.
Escrow agrees to provide the services as delineated herein and Seller agrees to pay all charges related to Escrow providing said services.  Buyer shall have no financial responsibility incurred by this Reservation.
For and in consideration of the following terms and conditions, the parties to this Reservation agree as follows:

1.
Buyer reserves the right to purchase a fully furnished One Bedroom Cottage for $104,900 _____; or, a fully furnished Two Bedroom Cottage for $164,900 _____.  It is mutually agreed that this Reservation does not identify either a specific unit location or number, or any options that may be available for purchase.  Each Reservation Agreement will have a Reservation Number which will determine the order in which the Reservation Agreements will be converted to a Purchase and Sale Agreement and which unit will be identified as the best Cottage for the Buyer.  The Reservation Number will be inserted by the Seller upon approval herein and a fully executed copy will be sent to the Buyer.
2.
Buyer agrees to deposit with Escrow an initial deposit of $500.00 along with this signed Reservation, which Escrow herein acknowledges receipt of both by Escrow’s signature below.  This Reservation may only be assigned with prior Sellers written approval, which approval shall not be unreasonably be withheld.
3. This Reservation may be cancelled by either Buyer or Seller, at any time for any reason, by delivering written notice to the other parties at the addresses below.  If not converted to a PSA or terminated sooner, this Reservation shall expire on Aug 21, 2007.  If termination or expiration occurs, Escrow shall promptly return all deposits to Buyer, without interest.
4. All written and verbal representations, advertising materials, site plans, etc. of “The Cottages” made in connection with this Reservation are preliminary in nature. Seller reserves the right to make changes without notice, except the prices.
5.   On or before Aug 14, 2007, Seller will provide Buyer a PSA with the location of the Buyer’s unit and any options that may be available for purchase.  Buyer shall have five (5) business days from receipt of PSA to accept and deposit a total initial deposit of five percent (5%) of the purchase price to Escrow; or, this Reservation will automatically terminate.

6. THIS IS NOT AN OFFERING FOR SALE AND NOTHING IN THIS RESERVATION SHALL BE CONSTRUED AS AN OFFERING FOR SALE.  THIS RESERVATION IS LIMITED TO THE RIGHTS SPECIFICALLY PROVIDED HEREIN AND DOES NOT CONSTITUTE AN AGREEMENT, RIGHT, OR OBLIGATION TO PURCHASE OR SELL; A LETTER OF INTENT; OR ANY SIMILAR INSTRUMENT.

BUYER(S):
RESERVATION NUMBER _________
SELLER:

Dated this ____ day of ___________ 2007
Dated this ____ day of ___________ 2007

___________________________________________________
Quality Vacations, Inc.

___________________________________________________
__________________________________

Print Name(s) ________________________________________
George M. Donahoe, President

Address ____________________________________________
P.O. Box 339

City, State, Zip _______________________________________
Ocean Shores, WA 98569

Phone(s) ____________________________________________
(800) 858-6106 or (360) 289-1227

Email ______________________________________________
gmd@qualityvacationsinc.com
_____________________________________________________________________________________________________________________________________________________________________________________

Arcadia Escrow, Inc.                                            Real Estate Company________________________________

_________________________________
By _______________________________________________

Linda A. Ellis, Escrow Officer                               Print Name ________________________________________

(360) 289-3414, arcadia@coastaccess.com            Phone / Email ______________________________________

